Case Study:

Community Development Advance Strategies

November 2021

2 FHLBank Boston



2 FHLBank Boston

Disclaimer

All information, content, and materials in this presentation are for general informational purposes only. FHLBank Boston
makes no representations or warranties (express or implied) about the accuracy, completeness, or suitability of any
information in this presentation. The information should not be construed as an opinion, recommendation, or solicitation
regarding the use of any financial strategy and/or the purchase or sale of any financial instrument. Data identified herein
with a third-party source are provided without any independent verification by the Bank, and the Bank expressly disclaims
any responsibility for providing any additional information that might be necessary to make such data not materially
misleading. Accordingly, you are cautioned against placing any undue reliance on such data. The information provided in
this presentation does not, and is not intended to, constitute legal, accounting, investment, or financial advice or the
rendering of legal, accounting, consulting, or other professional services. All customers are advised to conduct their own
independent due diligence before making any financial decisions. You should consult with your accountants, counsel,
financial representatives, consultants, or other advisors regarding the extent this information may be useful to you and
with respect to any legal, tax, business or financial matters. Information in this presentation may not constitute the most
up-to-date legal or other information, and the information may become stale. FHLBank Boston does not undertake an
obligation to update any of the information in this presentation. The information presented here and the services or
products provided by the Bank may change at any time without notice.
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Overview

A Community Development Advance* (CDA) is a discounted advance that supports affordable housing and economic
development initiatives.

CDA CDA Extra
. Dispounted advan_ce that supports a * Deeply discounted advance that

variety of economic development supports affordable housing, serving
and mixed-use initiatives in urban households at or below 115% of the
areas with incomes at or below area median income, and economic
100% of the area median income development or mixed-use initiatives
and rural areas with incomes at or serving households at or below 80%
_below 115% of the area median of the area median income.

income.

*Each member can access up to $15 million in CDA Extra and $35 million in CDA during any calendar year.
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Program Benefits

 Bank’s lowest cost advances » Compete on term

* Expands community * Lock in spread and term
development lending + Mitigate interest-rate risk

* Meets the credit needs of » Provide lower cost of funding
communities to community

» Easy to find qualifying loans » May qualify for CRA

consideration
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Rates Comparison

Compared to Classic Advances, discounted funding costs provided by CDAs can reduce interest expense and

support eamings. CDA & CDA Extra Rates
As of October 28, 2021
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Strategy: Utilize Our Forward Starting Advance Feature

You can utilize our Forward Starting Advance feature to disburse CDA and CDA Extra in a future period if you don'’t need
funding today.

Save on interest expense by initiating Initiating a Forward Starting Advance :
your 2021 CDA limit to disburse in a today can mitigate exposure to rising AL foradsi%?s|’g\llJvrt1r<])fifn02r€2c§elerated
future period. rates in the near term. 9 '

Forward Starting Advance + CDA Advances

$40,000,000 $35,000,000 $35,000,000 $35,000,000
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$0

2021 2022

2021 CDA Limit Initiated = 2021 CDA Limit Disbursed m 2022 CDA Limit Initiated & Disbursed
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Strategy: Restructure Advances

Reduce cost of funds and get

: Mitigate exposure to rising No additional funding added to
cneaper funding through CDAand intermediate rates. balance sheet.
CDA Extra.
Existing Advance Restructured into a New Classic Advance Restructured into a CDA Advance
Original New Average Life
Original Rate Mat% rity New Rate Maturity Savings Extension New Rate Savings
(yrs)

2.66% 4/18/2022 1.57%  10/27/2024 1.09% 2.53 1.36% 1.30%

Existing Advance vs. Restructured Advance

3.00%
X
2.50% Restructure into Classic,
, 200% Existing Advance, 1.57%
5 150% 2.66% :
1.00% Restructure into CDA,
0.50% 1.30%
0.00%
0 0.5 1 1.5 2 2.5 3 3.5

Maturity (years) 7
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Strategy: Add Flexibility

The Member-Option Advance offers the ability to lock in funding with the option to prepay at certain intervals without a
fee. By combining the structure of the Member-Option with a CDA or CDA Extra Advance, this allows you to own the
option close to or below the level of the comparable Classic Advance.

Rates Lower

Replace with cheaper funding at the Rates Higher

lockout date
’ Keep the cheaper funding to the maturity date

3-Year Classic Advance vs. 5-Year Classic Advance vs.
3-Year/1-Year Member Option (MO) Advances 5-Year/3-Year Member Option (MO) Advances
As of October 28, 2021 As of October 28, 2021
1.50% 1.38% e 1AT% 143% 1.80% 1.74% 0
0.50% 1.40% -
3yr/1yr MO 3yr/1yr MO CDA 3yr/1yr MO CDA Extra Syr/3yr MO Syr/3yr MO CDA Syr/3yr MO CDA Extra

—3-Year Classic Advance —5-Year Classic Advance
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Additional Resources

= FHLBank Boston Website: Advance Products
= CDA Eligibility Fact Sheet
= CDA Extra Eligibility Fact Sheet
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https://www.fhlbboston.com/fhlbank-boston/products-programs/advances#/
https://web-prd.fhlbboston.com/api/contentservices/api/contentstream/fhlbank-boston/CDAEligibility.pdf
https://web-prd.fhlbboston.com/api/contentservices/api/contentstream/fhlbank-boston/CDAExtraEligibility.pdf
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Thank You

John Kornacki, CFA
Financial Strategist

John.Kornacki@fhlbboston.com
617-425-9452
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